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TITLE: Autumn budget and spending review 2021 update

 
 
RECOMMENDATIONS:  

It is recommended that the board notes the content of this report. 

 
 

EXECUTIVE SUMMARY: This paper sets out the key headlines from the Autumn 
budget and spending review 2021 which outlined the government’s plans for 

departmental spend. The plans include investment in care and a headline increase in 
the core spending power of local government, driven mainly by council tax proceeds. 
We will need to see the detail of the provisional local government financial settlement 

in December to understand the actual impact on Salford. The government’s decision 
on its funding reviews will be critical. 

 

 
 

BACKGROUND DOCUMENTS:  
Autumn budget and spending review 2021 (GOV.UK) 

Circulars from SIGOMA  
Spending review 2021 webinar (Pixel) 
Other documents held in the finance division of Service Reform directorate 

 

 
 
KEY DECISION: YES / NO 

 
 
DETAILS: 

 
1. INTRODUCTION   

1.1 The chancellor announced the Autumn budget and spending review 2021 (“the 
SR”) on 27 October 2021. 

1.2 The headlines of the SR are set out in the next section. As usual, in most cases 
local government will need to wait for further detail and confirmation in the 

https://www.gov.uk/government/topical-events/autumn-budget-and-spending-review-2021
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provisional settlement to see the actual impact. It is likely that this will be 
announced in early to mid-December. 

 

2. HEADLINES  

2.1 Departmental spend 

The SR announced a real terms increase in funding for every government 
department. 

2.2 Local government funding 

Additional funding of £4.8bn to local government over the period 2022/23 to 

2024/25 was announced. The anticipated profile is £1.6bn in each of the three 
years. Further detail is needed of the different elements of this funding; 
however, we assume that it includes additional supporting families funding 

(£200m),  cyber security funding (£38m)  and compensation for the additional 
cost of national insurance contributions, which the government announced as 

part of its approach to social care. It is not yet clear how this funding will be 
distributed, this will partly depend upon whether it is dedicated to specific 
service areas.  

2.3 Reform of social care 

Of £5.4bn previously announced for reform of adult social care, £3.6bn is to be 

directed to local authorities to deal with charging reform and supporting the local 
care market. The method of allocation is to be confirmed. We are expecting that 
social care grants made previously are now built into the funding baseline. 

2.4 Core spending power 

Core Spending power is the government’s favoured measure of local authority’s 

available resources. The average real terms increase in 2022/23 will be 3.4%. 
However, this is mainly driven by assumed increases in council tax income of 
3% (including increases in both growth and in the council tax base).  

2.5 Council tax 

Core council tax thresholds will remain at similar levels to recent years, ie a 

maximum increase of 1.99%. In addition there will be an adult social care 
precept of 1%. Where local authorities did not implement the full adult social 
care precept of 3% allowed in 2021/22, they have the ability to increase council 

tax charges in 2022/23 for any unapplied element. In Salford’s case we applied 
an adult social care precept of 2% in 2021/22, so have the ability to increase 

council tax charges in total by up to 3.99% in 2022/23 (1.99% core increase 
plus 1% 2021/22 adult social care precept plus 1% 2022/23 adult social care 
precept). 

2.6 Funding review and business rate reform 
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The SR made no announcement on the timing of local government funding 
reviews, ie the fair funding review, changes to business rates retention levels 
and the anticipated business rates reset. Our medium term financial strategy 

assumes implementation in 2022/23, however, given we received no 
confirmation of these changes in the SR it is becoming increasingly likely that 

these changes will be further delayed. We expect clarity in the local government 
finance settlement in December, at which point our budget assumptions will be 
updated. 

As members of the Board are aware, the council is currently included in a 100% 
business rates retention pilot scheme with all GM districts. Whilst it was 

anticipated that the pilot scheme would end in this financial year there does 
seem to be a possibility that the government will extend the pilot with 
clarification expected in December. If the scheme is extended GM districts will 

need to assess risks and benefits before making a decision to continue with the 
pilot. 

2.7 New Homes Bonus (NHB) 

The SR made no announcement on NHB. Previous amendments to the scheme 
have reduced the period of legacy payments, but further charges are expected. 

An update is expected with the provisional settlement. 

2.8 Levelling-up bids 

The first round of successful levelling up bids, totalling £1.7bn, includes an 
award to Salford Rise of £13.170m. This is good news and a success for 
Salford, particularly since we were not identified as a priority area.  

2.9 Schools funding 

School funding is to increase by an average £1500 per pupil. 

2.10 Business rates multiplier 

The business rates multiplier is the rate per £1 of rateable value, so determines 
any increase in business rates. The multiplier will be frozen in 2022/23. In 

addition, there will be reliefs granted to a range of business sectors. Local 
authorities will receive compensation for the income lost. It is anticipated that 
this compensation will not come from the £4.8bn funding pot announced above, 

but will be allocated separately. 

2.11 Public health grant 

No figures have been release for Public Health grants but there was a 
commitment to maintain the grant in real terms, so an inflationary increase 
should be expected. 
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3. CONCLUSION  

3.1 As noted, we will need to see the detail of the provisional settlement to 

understand the actual impact on Salford, but the following areas will be key: 

 The timing of the business rates reset where baselines will be reset to 

include retained growth  

 The continuation (or not) of business rate pilots (eg the 100% GM pilot) 

 The timing of the introduction of  fair funding which will lead  to revised 
formulas for the distribution of funding 

3.2 Each of these factors will affect our medium term financial strategy. 

 

4. RECOMMENDATIONS  

4.1  It is recommended that the board notes the content of this report. 

 

 
 

KEY COUNCIL POLICIES: In line with financial policies and financial regulations. 

 
 

EQUALITY IMPACT ASSESSMENT AND IMPLICATIONS: Not applicable 
 

 
 
ASSESSMENT OF RISK:  

 

High.  
 

While our prudent financial strategy over recent years means that we are relatively 
well-positioned compared to some authorities, the SR does not resolve some key 
areas of risk for the council: 

 Increasing costs of social care remain a significant risk.  

 The quantum of funding available to local government and the distribution of 

that funding is critical to councils’ delivery of service and financial resilience, 
particularly for councils like Salford, where grants represent a greater 
proportion of overall resources.  

 There remains a high degree of uncertainty about funding reviews.  

It is hoped that the local government financial settlement will clear some uncertainty. 
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LEGAL IMPLICATIONS Supplied by:  
 
Not applicable 

 
 

FINANCIAL IMPLICATIONS Supplied by: Chris Hesketh 
 
Contained within the body of the report. 

 
 

PROCUREMENT IMPLICATIONS Supplied by:  
 
Not applicable 

 

 

HR IMPLICATIONS Supplied by: 
 
Not applicable 

 
 

OTHER DIRECTORATES CONSULTED: Not applicable 

 
 

CONTACT OFFICER: CHRIS HESKETH x2668 

 
 

WARDS TO WHICH REPORT RELATES: None specifically 


